 SEQ CHAPTER \h \r 1STANDARD PARAGRAPHS FOR ENDOWMENT AGREEMENTS

MEMORANDUM OF UNDERSTANDING

BETWEEN

AND THE

NORTH CAROLINA AGRICULTURAL FOUNDATION, INC.
(Initial paragraph(s) usually define(s) the endowment, giving a biography of the person(s) honored by the endowment and the reason for its creation)

(Then, the following:)

1.
This ENDOWMENT shall be designated as the                                                       and shall be maintained by the North Carolina Agricultural Foundation, Inc.

2.
The income, but not the principal, of this ENDOWMENT shall be used to provide scholarships for undergraduate students enrolled in the College of Agriculture and Life Sciences at North Carolina State University.

or

The income, but not the principal, of this ENDOWMENT shall be used to support the                                                         Professorship in the College of Agriculture and Life Sciences at North Carolina State University.

or

The income, but not the principal of this ENDOWMENT shall be used to support the _________________________ research/program/Department in the College ofAgriculture and Life Sciences at North Carolina State Univeristy.

(NOTE:  THE ABOVE PARAGRAPHS SHOULD BE COMBINED/ADAPTED BASED ON THE PURPOSE OF THE ENDOWMENT.)

3.
Awards from this ENDOWMENT shall be made to one or more students by the Dean of the College of Agriculture and Life Sciences, or his or her designee, in accordance with the established procedures for awarding (merit based or need based) scholarships.  Awards shall be for one academic year and may be renewable if the recipient maintains satisfactory academic progress as determined by his or her department head.  

(NOTE: OTHER CRITERIA MAY BE ESTABLISHED BY THE DONOR.)

or

Support from this ENDOWMENT shall be directed to the person holding the                                                                     _______________________ Professorship by the Dean of the College of Agriculture and Life Sciences    in accordance with the established procedures for granting endowed professional awards.

or

Support from this ENDOWMENT shall be directed to the                                                                research/program/Department in the College of ____________________________ at North Carolina State Univeristy.

(NOTE:  THE ABOVE PARAGRAPHS SHOULD BE COMBINED/ADAPTED BASED ON THE PURPOSE OF THE ENDOWMENT.)

4.
For investment purposes, the assets of this ENDOWMENT may be commingled with other investment assets of the North Carolina Agricultural Foundation, Inc., but this ENDOWMENT shall always be entered on the North Carolina Agricultural Foundation, Inc.’s records as the                                                              .  The North Carolina Agricultural Foundation, Inc. shall invest the assets and expend the income (defined as interest, dividends, and gains, realized or unrealized) of this ENDOWMENT according to the investment and spending policies established by its Board of Directors.  The assessment of nominal charges to support investment and administrative costs will be made against the income of this ENDOWMENT.

5.
This ENDOWMENT shall accept additional contributions at any time from any source, but such additional contributions shall be subject to the terms of this agreement.

6.
When the required minimum funding level of $15,000 for a permanent endowment is reached, the disbursements for (scholarships/fellowships/ professorships/research/program support/Departmental support) will be authorized from this ENDOWMENT.

7.
If this ENDOWMENT does not meet the required minimum funding level for an endowment as specified by the North Carolina Agricultural Foundation, Inc.’s Board of Directors within five (5) years from the date of this agreement, this ENDOWMENT shall be closed and the funds on hand shall be transferred to the North Carolina Agricultural Foundation, Inc.’s General Fund to be used in a manner consistent with the donor’s original intent.

(NOTE: IF REQUIRED ENDOWMENT LEVEL IS SUBSTANTIAL OR IN EXTENUATING CIRCUMSTANCES, THIS PERIOD MAY BE EXTENDED UP TO TEN (10) YEARS WITH APPROVAL OF THE SECRETARY AND TREASURER)

(NOTE: PARAGRAPHS 6 AND 7 ARE TO BE INCLUDED ONLY WHEN THE ENDOWMENT IS FUNDED OVER A MULTI-YEAR PERIOD.)

8.
If, in the future, the Donor,                                                           , if available, and the Board of Trustees of the North Carolina Agricultural Foundation, Inc. (“the Board”)  determine that it would be in the best interest of (North Carolina State University, College of Agriculture and Life Sciences to amend this agreement, they may do so by mutual consent.  If the Donor is deceased (If a corporation, please use “dissolved” in place of “deceased”.)or otherwise unavailable, and the Board should determine that it would be in the best interest of (North Carolina State University, College of Agriculture and Life Sciences to amend this agreement, then the Board may make such amendment(s) as are necessary to assure that use of the ENDOWMENT is both legal and appropriate.  In all cases, the Board will utilize the income (ENDOWMENT?) as closely as possible to the original intent of the Donor and keep the name of                                                             linked with any distribution from this ENDOWMENT.

9.
In the event the North Carolina Agricultural Foundation, Inc. ceases to be an organization described in each of Section 170 (b) (1) (A) and section 170 (c) of the Internal Revenue Code, the assets of this ENDOWMENT shall be turned over to an organization as designated in the Endowment Fund’s Articles of Incorporation or by the North Carolina Agricultural Foundation, Inc.’s Board of Directors, and will be subject to the terms of this ENDOWMENT.

_____________________________________________________/__________

Donor

_____________________________________________________/__________

Department Head

_____________________________________________________/__________

President, NC Agricultural Foundation, Inc.

_____________________________________________________/__________

Dean

_____________________________________________________/__________

Vice Chancellor for University Advancement

